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I. RISK FACTORS

The following is a disclosure of risk factors that are material to the specific situation of the 
Issuer and may affect the Issuer’s ability to fulfil its respective obligations as issuer of any 
issued products.

The Issuer is exposed to risks resulting primarily from the issuance of structured 
investment products. The Issuer is exposed to market risks, which result from 
mismatches between exposure to equity prices, interest rates, currencies and commodity 
prices resulting from the issuance of structured investment products and the instruments 
that the Issuer uses to hedge this exposure, and to liquidity risks relating to the need to 
fund hedging activities. The Issuer is exposed to credit risks resulting from exposure to 
the trading counterparties and as a result of investment of the proceeds from the 
issuance of structured investment products in bonds and other fixed-income instruments. 
The Issuer is also exposed to model, operational and reputational risks, as well as 
potential regulatory and macro-economic changes.

Financial information of the Issuer should not be relied on as evidence of future 
results.

As a financial services provider, the business activities of the Issuer are affected by the
prevailing market situation. Different risk factors can impair the Issuers ability to 
implement business strategies and may have a direct, negative impact on earnings. 
Accordingly, Leonteq Securities AG's revenues and earnings are subject to fluctuations.
The revenues and earnings figures from a specific period, thus, are not evidence of 
results in any future period. They can vary from one year to the next and may affect the 
Issuer's ability to achieve its strategic objectives. Taking into account that the Issuer has 
only a short financial history this might be of particular relevance.

The Issuer may not be able to fulfil its obligations due to a deteriorated financial 
situation. The Issuer may become insolvent.

The financial situation of the Issuer could deteriorate and may prevent the Issuer from 
fulfilling its obligations. Investors are therefore exposed to the credit risk of the Issuer. 
The default or insolvency of the Issuer may lead to a partial or total loss of the claims of 
investors.

The Issuer is exposed to the risk that its valuation and risk measurement model 
may be wrong and that its risk management measures may not prove successful.

Model risk is the risk of financial loss due to inappropriate model assumptions or 
inadequate model usage. In the Issuer’s business, the major model risks arise when 
models are used to value financial securities and calculate hedging ratios. The 
consequence of an inadequate model could be a wrong valuation leading to an incorrect 
risk assessment and a wrong hedging position, both of which could lead to a financial 
loss.

The Issuer is exposed to the risk that its risk management and mitigation measures do 
not prove successful. Management of the Issuer’s risks can be very complex given the 
highly complex nature of many of the products, structured solutions and other operations. 
The Issuer’s risk management strategies and procedures may leave it exposed to 
unidentified or unanticipated risks. If the measures used to assess and mitigate risk prove 
insufficient, that may lead to adverse effects on the Issuer’s operations and financial 
condition.
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The Issuer is exposed to market risks arising from open positions in interest rate, 
currency, commodity, credit, equity and other products which may adversely affect 
its results of operations.

Market risk is the risk of loss resulting from adverse movements of the market price or 
model price of financial assets. The Issuer distinguishes five types of market risks:

o Equity risk, which is the risk of adverse movements in share prices and related 
derivatives;

o Interest rate risk, which is the risk of adverse movements in yield curve and 
corresponding movements in the valuation of fixed-income based assets; 

o Credit spread risk, which is the risk that the widening of credit spreads negatively 
impacts asset prices. Credit spread risk relates primarily to the investment portfolio;

o Foreign exchange risk (FX risk), which is the risk of adverse movements in 
currencies or precious metals and related derivative instruments; and

o Commodity risk, which is the risk of adverse movements in commodity prices and 
related derivatives.

The Issuer’s market risk arises primarily from the issuance of structured products and the 
related hedging activity. Any risk mitigation strategies of the Issuer can expose the firm to 
remaining sources of risk as the hedge instrument and the position being hedged may not 
always move in parallel. Interest rate risks and foreign exchange risks may also arise in 
the normal course of business. The Issuer is also exposed to interest rate risk as a result 
of its Pension Solutions business. The Issuer gives guarantees to its insurance 
cooperation partners on minimum returns, and this exposes the Issuer to risks involving 
falling interest rates and risks involving the increasing volatility of interest rates. Market 
risk may adversely affect the results of operations of the Issuer.

The Issuer is exposed to significant and increasing competition which may 
adversely affect its future results of operations.

All aspects of the Issuer’s business are highly competitive and the competitive conditions 
are expected to continue to intensify. The Issuer's ability to compete depends on many 
factors, including its reputation, the quality of its services and advice, intellectual capital, 
product innovation, execution ability, pricing, sales efforts, and the talent of its employees. 
The significant and increasing competition may adversely affect the Issuer’s future results 
of operations.

The Issuer is exposed to the risks relating to its platform partners business which 
may adversely affect its results of operations.

The Issuer offers services in connection with development, structuring, distribution, 
hedging and settlement as well as the market-making and secondary market servicing of 
structured products to third parties, platform partners, pursuant to cooperation 
arrangements. The Issuer’s platform partners business is based on a novel business 
model that is largely untested and there may not be sufficient demand to enable the 
Issuer to achieve meaningful operating income or cash flow or profitable operations.

The Issuer is further exposed to reputational and potentially regulatory risks should one of 
its platform partners default which might have a significant impact on the Issuer’s 
operations.



5

The Issuer is exposed to the credit risk of its counterparties.

Credit risk is the risk of financial loss if a counterparty does not meet its contractual 
obligations to the Issuer. Counterparty default risk may also arise from unforeseen events 
or circumstances.

Credit risk also includes issuer risk and country risk. Issuer risk is the risk of a default by 
the issuer of an equity or debt instrument held as a direct position or as an underlying of a 
derivative. Country risk is the risk of financial loss due to a country-specific event.

Large credit risks are primarily with banks and insurance companies as a result of the 
Issuer’s OTC, securities lending and Pension Solutions business.

The Issuer is exposed to market liquidity, liquidity and funding risk which may 
adversely affect its ability to operate its business and its future results of 
operations.

Since the Issuer hedges its liabilities under issued structured investment products 
through the sale or purchase of derivatives or other financial assets, the Issuer is 
exposed to the risk that it will be unable to sell or buy such hedging assets at fair value or 
at all when it is required to do so to cover its liabilities under the corresponding structured 
investment products. The Issuer refers to this risk as market liquidity risk.

Furthermore, the Issuer is exposed to liquidity and refinancing risk primarily to fund 
purchases of securities being used to hedge market risks as a result of the issuance of 
structured products and through issuances by its platform partners for whom it provides 
derivative hedges. In addition, the Issuer is required to post collateral in order to secure 
the obligations relating to issued structured products.

The funding liquidity risk represents the risk that the Issuer will not be able to efficiently 
meet both expected and unexpected cash flows.

Liquidity and funding risks may realise if the Issuer is not able to implement mitigation 
measures or if such measures do not prove successful. If the Issuer does not effectively 
manage its liquidity and funding, its business could be negatively affected.

The Issuer’s risk exposure in financial instruments leads to certain risk 
concentrations which could result in a significant loss.

The Issuer considers that a risk concentration exists when an individual or group of 
financial instruments is exposed to changes in the same risk factor, and that exposure 
could result in a significant loss based on plausible adverse future market developments. 
At 31 December 2014, the Issuer has identified three large exposures.

The Issuer’s activities and results of operations may be adversely affected by 
operational risks.

Operational risk is the risk of financial loss and/or regulatory sanction resulting from 
inadequate or failed internal processes from people or systems, or from external events, 
or a combination of the aforementioned. Operational risks may adversely affect the 
Issuer's activities and results of operations.

The Issuer may be adversely affected by compliance, legal, regulatory, and 
reputational risks.

The Issuer operates in an industry that is highly regulated and may be adversely affected 
by compliance, legal or regulatory risks and reputational implications from the legal and 
regulatory environment. Compliance risk and legal risk are the risks arising from 
violations of, or non-conformance with, laws, rules, regulations, prescribed practices or 
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internal policies and procedures. Legislation and rules adopted around the world have 
imposed substantial new or more stringent regulations, internal practices, capital 
requirements, procedures and controls and disclosure requirements in different areas. 
The trend and scope of increased compliance requirements may require the Issuer to 
invest in additional resources to ensure compliance.

The Issuer is exposed to the risk of fines, civil financial penalties, payment of damages 
and the voiding of contracts. Compliance risk can lead to diminished reputation, limited 
business opportunities, reduced expansion potential and an inability to enforce contracts.

Furthermore, the Issuer is exposed to the risk that changes in law or interpretations 
thereof, including regulatory and tax laws, may have a material negative impact on its 
results. Regulatory or similar changes in any jurisdiction in which the Issuer operates 
may adversely affect its business, results of operations and financial condition.

Reputational risk is the potential loss in reputation due to a financial loss or due to any 
other real or perceived event with a negative impact on reputation. This includes, in 
particular, the risk arising from deviations from good ethical behaviour. The Issuer's 
reputation is critical in maintaining its relationships with clients, Investors, regulators and 
the general public, and is a key focus in its risk management efforts.
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II. SUMMARY CORPORATE & SHAREHOLDER STRUCTURE CHART OF THE 
LEONTEQ GROUP

Leonteq Securities AG, formerly EFG Financial Products AG, which may also be acting 
through its Guernsey branch Leonteq Securities AG, Guernsey Branch, together with the 
below depicted group companies, is a fully owned subsidiary of Leonteq AG, formerly 
EFG Financial Products Holding AG (Leonteq AG together with its subsidiaries the 
“Leonteq Group”). Leonteq AG’s shares are listed on the SIX Swiss Exchange and are 
held amongst others by Notenstein Private Bank AG, members of the management and 
employees of Leonteq Group entities. The below table provides a summary corporate 
and shareholder structure chart.

* Listed on the SIX Swiss Exchange (supervised on a consolidated basis by FINMA).

Leonteq AG*

Leonteq Securities 
(Europe) GmbH

Leonteq Securities 
(Monaco) S.A.M

Leonteq Securities
(Hong Kong) Ltd.

100% 100% 100% 99.9%

Leonteq Securities 
(Singapore) Pte. Ltd.

100%

London Branch

Paris Branch

Leonteq Securities AG

Guernsey Branch
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III. INFORMATION ABOUT THE ISSUER

1. Statutory Auditors

For the financial years ended 31 December 2013 and 31 December 2014, the 
independent auditors of Leonteq Securities AG were PricewaterhouseCoopers AG,
avenue Giuseppe-Motta 50, CH-1211 Geneva. PricewaterhouseCoopers AG, 
Birchstrasse 160, CH-8050 Zurich have audited the financial statements of Leonteq 
Securities AG for the financial years ended 31 December 2013 and 31 December 2014. 
PricewaterhouseCoopers AG is a member of the Swiss Institute of Certified Accountants 
and Tax Consultants.

2. Selected Financial Information for the Financial Years 2013 and 2014

The following financial information has been extracted from the audited financial 
statements of Leonteq Securities AG for the financial years 2013 and 2014 as included in 
pages G-1 to G-73 of Appendix 2 to this Registration Document:

in CHF thousands
Year ended

31 December 2013
Year ended

31 December 2014

(audited) (audited)

Income

Total operating income 139’660 170’914

Profit before taxes 41’119 55’228

31 December 2013 31 December 2014

(audited) (audited)

Financial Position

Total assets 4’759’901 6’883’992

Financial liabilities designated at fair 
value through profit and loss 2’729’221 3’697’966

Total shareholders’ equity 112’888 154’797

3. Information about Leonteq Securities AG

General Information

Leonteq Securities AG was incorporated and registered in Zurich, Switzerland on 24 
September 2007 as a stock corporation under article 620 et seq. of the Swiss Code of 
Obligations for an unlimited duration. As from that day, it is registered in the Commercial 
Register of the Canton of Zurich, Switzerland, under the number CHE-113.829.534.

Effective as of 17 June 2013, EFG Financial Products AG has been renamed into 
Leonteq Securities AG which is the legal and commercial name of the Issuer.
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The registered office of Leonteq Securities AG is at Brandschenkestrasse 90, 8002 
Zurich, Switzerland, and the general telephone number is +41 58 800 1000.

According to Article 2 of the Articles of Association of Leonteq Securities AG dated 
17 April 2014 (English translation from the German version):

"The purpose of the company is the structuring, issuance, and distribution of 
financial products such as structured products and derivatives for own account 
and for the account of third parties and the market making for such financial 
products, and the commercial dealing in securities for its own account in 
connection therewith. The company may also commercially distribute collective 
investment schemes. The company may provide asset management and 
investment advisory services for third parties, including collective investment 
schemes, in Switzerland and abroad as well as administrative services in this 
connection. The company may provide market making services for collective 
investment schemes. In addition, the company may commercially deal securities 
for the account of third parties with or without carrying of client accounts with 
itself or third parties for execution of the securities dealing. Further, the 
Company may provide all of the services in connection with the above 
mentioned activities.

The company may take interests in all types of businesses in Switzerland and 
abroad, in particular in the areas of banking, finance, asset management and 
insurance. The company has the power to establish new businesses, acquire a 
majority or minority interest in existing businesses and provide related financing.

The company has the power to acquire, mortgage and sell real estate properties, 
both in Switzerland and abroad."

Leonteq Securities AG operates under a securities dealer license granted by the Swiss 
Financial Market Supervisory Authority (“FINMA”) on 12 December 2007. Leonteq 
Securities AG, Guernsey Branch is licensed and supervised by the Guernsey Financial 
Services Commission.

Recent Events

On 22 April 2015 Dr. Patrik Gisel has been elected as a new member of the board. He is 
the CEO-elect of the Raiffeisen Group, of whose executive management he has been 
part of since 2000. He replaces Dr. Adrian Künzi, member since 2013 who has left the 
board.

4. Business Overview

Principal Activities

Leonteq Securities AG’s main business activities include the development, structuring, 
distribution, hedging and settlement as well as the market-making and secondary market 
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servicing of structured products and the design and investment management of 
certificates in relation with variable annuity products.

Leonteq Securities AG provides certain of these core services to platform partners 
pursuant to cooperation arrangements. Additionally, Leonteq Securities AG provides 
structured asset management and pension solution services to third parties in 
Switzerland and abroad and provides brokerage services to third parties.

Leonteq Securities AG distributes its financial products either directly to institutional 
investors or indirectly to retail investors through third party financial intermediaries.

Business outlook

Subject to market conditions, the Issuer intends to further extend its services offering as 
well as the existing product range of certificates, notes, leverage products and other 
structured products. In addition, the Issuer intends to strengthen its tailor-made business. 
The Leonteq Group is continuing to develop its proprietary IT and investment service 
platform and intends to further expand its services offering to other platform partners. The 
Issuer also plans to further extend its activities in pension solutions. Leonteq Group aims 
at expanding its business activities into selected European and Asian markets (see 
Section “Principal Markets” below).

Principal Markets

As at the date of the Registration Document, the Issuer’s business activities are mainly 
focussed on Switzerland. The Issuer is expanding its service offering to other regions, 
including Asia. Leonteq Securities AG’s products are publicly offered in Switzerland, 
Germany and Austria only. The Issuer plans to extend the offering of its products in other 
countries within the European Economic Area, simultaneously Leonteq Securities AG’s
products are increasingly offered in Asia.

5. Trend Information

There has been no material adverse change in the prospects of Leonteq Securities AG
since the date of its last published audited financial statements for the year ended 
31 December 2014.

6. Administrative, Management, and Supervisory bodies; Board practices

Board of Directors

The Board of Directors is responsible for the management of Leonteq Securities AG’s 
business. 

Under Swiss company law, the board of directors has the following non-transferable and 
inalienable duties: (i) overall direction of the company and issuing the necessary 
directives; (ii) determining the way the company is organized; (iii) appointing and 
dismissing the persons entrusted with management and representation and determining 
the method of signature; (iv) ultimate supervision of the persons entrusted with company 
management; (v) organization of accounting, financial control and financial planning, to 
the extent that the latter is necessary for management of the company; (vi) drawing up 
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the annual report; (vii) preparing for the general meeting and executing its decisions and 
(viii) notifying the judiciary should the company become over-indebted.

As at the date of the Registration Document the Board of Directors comprises eight 
members (including the Chairman) all of whom are non-executive directors and is 
composed of the same members of the Board of Directors of Leonteq Securities AG’s 
parent company Leonteq AG:

Name Position held Significant outside activities

Peter Forstmoser1 Chairman Partner at Niederer Kraft & Frey AG; 
Chairman or Member of the Board of 
Directors of various Swiss Corporations, 
a.o. Hesta AG (Chairman), PSP Swiss 
Property, AFIAA Swiss Foundation for 
International Estate Investments, Müller-
Möhl Group; Member of the Board of 
Trustees of IISS International Institute for 
Strategic Solutions Chairman of the 
Board of Directors of Leonteq AG

Jörg Behrens2 Director Managing Partner and Vice Chairman of 
the Board of Directors of Fintegral 
Consulting AG; Director of Fintegral 
Consulting Ltd and of Fintegral 
Consulting GmbH; Chairman of the Board 
of Directors of Syndex Capital 
Management AG; Member of the Board 
of Directors of Mathfinance AG; Member 
of the Board of Directors of Leonteq AG 

Vince Chandler2 Director Member of the Board of Directors of 
Dataquest (non-executive chairman); 
Member of the Board of Directors of 
Leonteq AG

Hans Isler2 Director Member of the Board of Directors of 
Leonteq AG; Member of the Board of 
Directors of Pictet & Cie SA; Member of 
the Board of Directors of Banque Thaler 
SA; Member of the Board of Directors of 
Banque du Léman SA; Member of the 
Board of Directors of Valcourt SA; 
Member of the Board of Directors of MKS 
(Switzerland) SA; Member of the Geneva 

                                               

1
Independent director.
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Court of Audit; Member of the Finance 
Commission of MSF Switzerland 
(Médecins Sans Frontières)

Lukas Ruflin2 Director Member of the Board of Leonteq AG

Patrick De 
Figueiredo3

Director Member of the Board of Directors of 
Leonteq AG

Dr. Patrik Gisel4 Director Member of de Executive Management of 
the Raiffeisen Group (CEO-elect); 
Chairman of the Board of Directors of 
ARIZON Sourcing AG, Chairman of the 
Board of Directors of KMU Capital AG, 
Chairman of the Board of Directors of 
Investnet AG, Vice Chairman of the 
Board of Directors of Notenstain 
Privatbank AG, Member of the Board of 
Directors of SIX Group AG; Member of 
the Board of Directors of Leonteq AG

Pierin Vincenz3 Vice-Chairman Chairman of the Executive Board of 
Raiffeisen Group (CEO); Chairman of the 
Board of Directors of Notenstein 
Privatbank AG; Chairman of the Board of 
Directors of various Swiss Corporations, 
amongst others Aduno Holding AG, 
Pfandbriefbank schweizerischer 
Hypothekarinstitute AG and of TCMG 
Asset Management AG; Member of the 
Board of Directors of various Swiss 
Corporations, amongst others Helvetia 
Holding AG and Leonteq AG

Executive Committee

Subject to the organisational regulations of the board of directors and mandatory law, the 
Board of Directors of Leonteq Securities AG has delegated Leonteq Securities AG’s 
operational management to the Executive Committee. As at the date of the Registration 
Document the Executive Committee comprises seven members and is composed of the 
same members of the Executive Committee of Leonteq Securities AG’s parent company 
Leonteq AG:

                                               

2
Representative of the founding partners J. Schoch, S. Dorigo and M. Hartweg.

3
Representative of Raiffeisen Group.
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Name Position held Significant outside activities

Jan Schoch Chief Executive Officer Member of the Board of Directors of Jan 
Schoch Immobilien AG

Sandro Dorigo Head of Pension 
Solutions

None

Ulrich Sauter Head of Legal, 
Compliance and Human 
Resources

Member of the Board of Directors 
Leonteq Securities (Monaco) SAM, 
Leonteq Securities (Hong Kong) Limited 
and Leonteq Securities (Singapore) Pte. 
Ltd.

Manish Patnaik Chief Operating Officer None

Roman Kurmann Chief Financial Officer None

Daniel Cangemi Chief Risk Officer None

Yann Besnard Head of Business 
Innovation Division

None

The business address of the members of the Board of Directors and of the Executive 
Committee of Leonteq Securities AG is Brandschenkestrasse 90, 8002 Zurich, 
Switzerland.

Potential Conflicts of Interest

The members of the Board of Directors and the Executive Committee of Leonteq 
Securities AG have additional positions as described above which may potentially result 
in conflicts of interest between their duties towards Leonteq Securities AG and their 
private interests or other duties. In particular conflicts of interest may potentially result 
with respect to the Members of the Board acting as representative of the founding 
partners or as representative of a third party respective insofar as some of the members 
of the Board of Directors and the Executive Committee have additional functions within 
other entities of the Leonteq Group or within entities not pertaining to the Leonteq Group 
that may engage in activities, transactions and/or contractual arrangements with the 
Issuer. According to Leonteq Securities AG’s Organizational and Management 
Regulations in their currently valid version all members of the Executive Committee and 
all members of the Board of Directors shall use their best efforts to avoid any action, 
position or interest that conflict with the interests of Leonteq Securities AG, and, if a 
conflict of interest is believed to exist, the relevant member is obliged to inform 
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immediately of such conflict and abstain from voting upon, all matters involving the 
interest at stake.

Audit Committee

The role of the Audit Committee to the Board is to ensure the monitoring of:

(i) the financial and business reporting processes, including the processes relating 
to the preparation of financial reports, financial statements and business 
reports, and the monitoring of tax matters;

(ii) the risk domination process, including reviewing and evaluating from an audit 
point of view the efficiency and effectiveness of the risk domination and internal 
control frameworks;

(iii) the internal and external audit processes, including reviewing the activities, the 
adequacy and effectiveness and the organizational structure of the internal 
audit function, reviewing the internal audit’s risk assessment, the discussion 
with the external auditors of the risk profile and the related audit approach, 
reviewing the audit scope proposed by the external auditors and approving of it, 
and reviewing the performance of the external auditors;

(iv) compliance with laws, regulations and the policies and best practices; and
(v) the internal control system

within Leonteq Securities AG.

As at the date of the Registration Document the Audit Committee comprises three 
Members of the Board: Hans Isler (Chairman), Jörg Behrens and Patrick de Figueiredo. 

Corporate Governance

As a privately owned Swiss company, Leonteq Securities AG is not subject to Swiss 
corporate governance rules. The parent of the Issuer, Leonteq AG, as a publicly-listed 
Swiss company is subject and must comply with the relevant disclosure provisions of the 
Swiss Code of Obligations and with the Directive on Information relating to Corporate 
Governance and its Annexes and Commentary, issued by the SIX Swiss Exchange, in 
accordance with the principle “comply or explain” pursuant to which if a company opts not 
to disclose certain information, then the annual report must contain an individual, 
substantiated justification for each instance of such non-disclosure.

7. Major Shareholders

As at the date of the Registration Document, the share capital of Leonteq Securities AG 
amounts to CHF 15’000’000 divided into 15'000 registered shares with a face value of 
CHF 1’000 each; the shares are fully paid-in. There is only one class of shares. Each 
share entitles the holder to one vote at the ordinary and extraordinary general 
shareholders meetings. The general shareholders meetings, among others, elect and 
dismiss the members of the board of directors and the auditors, approve the annual 
report, approve the annual accounts and decide on the appropriation of net income, 
particularly fixing the dividend and directors' shares of profits, grant discharge to the 
members of the board of directors. One or more shareholders representing not less than 
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one-tenth of the issued share capital may ask the board of Leonteq Securities AG to 
convene an extraordinary general shareholders meeting. Ordinary shares confer on the 
shareholders the right to an equal share in dividends and in case of a wound up of 
Leonteq Securities AG, the right to an equal share in the distribution of the remaining 
assets of Leonteq Securities AG.

The share capital of Leonteq Securities AG is held in its entirety by Leonteq AG.

As at the date of the Registration Document, Leonteq AG’s shares are listed on the SIX 
Swiss Exchange and are held amongst others by Notenstein Private Bank AG, members 
of the management and employees of Leonteq Group entities.

8. Historical Financial Information

For the financial year ended 31 December 2013, the Issuer has published financial 
information including the Independent auditors’ report, the Income Statement, the 
Statement of comprehensive income, the Statement of financial position, the Statement 
of changes in equity, the Statement of cash flows and the Notes to the financial 
statements (the “Leonteq Securities AG Financial Statements 2013”). The Leonteq 
Securities AG Financial Statements 2013 are included in pages F-1 to F-58 of Appendix 1 
to this Registration Document.

For the financial year ended 31 December 2014, the Issuer has published financial 
information including the Independent auditors’ report, the Income Statement, the 
Statement of comprehensive income, the Statement of financial position, the Statement 
of changes in equity, the Statement of cash flows and the Notes to the financial 
statements (the “Leonteq Securities AG Financial Statements 2014”). The Leonteq 
Securities AG Financial Statements 2014 are included in pages G-1 to G-73 of Appendix 
2 to this Registration Document.

The Leonteq Securities AG Financial Statements 2013 and the Leonteq Securities AG 
Financial Statements 2014 have been prepared in accordance with International 
Financial Reporting Standards (“IFRS”).

Auditing of Historical Financial Information

The responsible auditors of the Issuer (see Section III.1. “Information about the 
Issuer - Statutory Auditors”) have audited the historical financial information of Leonteq 
Securities AG for the financial years ended 31 December 2013 and 31 December 2014, 
as mentioned above, and have issued an unqualified opinion in each case.

Interim and other Financial Information

The Issuer has not published interim financial information since the date of its last audited 
financial statements.
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Legal and Arbitration Proceedings

The Issuer is not involved in any governmental, legal or arbitration proceedings (including 
any such proceedings which are pending or threatened), during a period covering at least 
the previous 12 months which may have or have had in the recent past, significant effects 
on the Issuer’s financial position or profitability.

Significant change in the financial or trading position of the Issuer

There has been no significant change in the financial or trading position of the Issuer 
since the date of its last published audited financial statements (31 December 2014).

9. Material Contracts

Leonteq Securities AG has received different subordinated loans from its parent, Leonteq 
AG, with an outstanding amount of CHF 207 million as of 31 December 2014 and 
CHF 37 million as of 31 December 2013; accrued interest income relating to these 
subordinated loans amounts to CHF 4.2 million as of 31 December 2014 and CHF
0.5 million as of 31 December 2013, respectively, the interest is payable yearly. Leonteq 
Securities AG has also entered into shared services agreements with other Leonteq 
Group entities.

Under collateral arrangements, EFG Bank AG provides securities which Leonteq 
Securities AG may use for collateralisation purposes.

Furthermore, EFG International AG and EFG International AG group entities have 
entered into different agreements and service agreements with Leonteq Group entities, 
including with respect to their issuance cooperation and the provision of a secured credit 
facility.

Leonteq Securities AG as lead manager, and EFG International Finance (Guernsey) Ltd., 
formerly EFG Financial Products (Guernsey) Ltd., are parties to guarantee agreements 
with EFG International AG pursuant to which EFG International AG has unconditionally 
and, subject to the provisions in the relevant guarantee, irrevocably guaranteed EFG 
International Finance (Guernsey) Ltd.'s and the Issuer’s obligations under certain of their 
structured products in accordance with their terms and conditions, as the case may be.

In the context of the purchase by Notenstein Private Bank AG of EFG International AG’s 
remaining stake in EFG Financial Products Holding AG, now Leonteq AG, in 2013, 
Raiffeisen Switzerland Cooperative, Leonteq Securities AG and Leonteq AG as guarantor, 
entered into a credit framework agreement pursuant to which Raiffeisen Switzerland 
Cooperative has granted Leonteq Securities AG a credit limit. Notenstein Private Bank 
AG and Leonteq Securities AG entered into an issuance cooperation agreement. In 2014, 
Notenstein Finance (Guernsey) Ltd and Leonteq Securities AG, Guernsey Branch also 
entered into an issuance cooperation agreement.
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IV. GENERAL INFORMATION

1. Responsibility Statement

Leonteq Securities AG, Zurich, which may also be acting through its Guernsey branch 
Leonteq Securities AG, Guernsey Branch, accepts responsibility for the information 
provided in this Registration Document.

Leonteq Securities AG hereby declares that the information contained in this Registration 
Document is, to the best of its knowledge, in accordance with the facts and that no 
material circumstances have been omitted.

2. Documents Available for Inspection

Copies of the following documents can be ordered free of charge from or will be available 
during the usual business hours for inspection at Leonteq Securities AG, 
Brandschenkestrasse 90, 8002 Zurich, Switzerland: 

 Articles of Association of Leonteq Securities AG; 

 the annual report of Leonteq Securities AG for the financial year ended 
31 December 2013; and

 the annual report of Leonteq Securities AG for the financial year ended 
31 December 2014.
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Appendix 1: Audited Financial Statements of 
Leonteq Securities AG

for the Financial Year 2013
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Appendix 2: Audited Financial Statements of 
Leonteq Securities AG

for the Financial Year 2014
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Signatures by Leonteq Securities AG, Zurich

6 May 2015

Leonteq Securities AG, Zurich

Signed by René Ziegler Signed by Ingrid Silveri

Managing Director / Managing Director /

Head Product Documentation Head Legal


